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Item 1.01 Entry into a Material Definitive Agreement.
Exclusive License Agreement with BCM
On November 30, 2020, Allovir, Inc. (the “Company”) entered into an Exclusive License Agreement (the “License Agreement”) with Baylor College of
Medicine (“BCM”), effective on the same date. Pursuant to the License Agreement, BCM granted the Company (a) an exclusive worldwide license, with
the right to sublicense, under certain patent rights and other intellectual property rights of BCM, to make, have made, use, market, sell, offer to sell,
lease, import and export products in all fields other than the field covered by the Amended & Restated License Agreement, dated May 11, 2020 between
the Company and BCM (the “A&R License Agreement”), except that such license is non-exclusive within a particular subfield, and in addition with
respect to certain of the licensed patent rights such license is limited to two particular subfields, and (b) an exclusive, worldwide sublicense, with the
right to further sublicense, under all patent rights and other intellectual property rights that are exclusively licensed to BCM by a certain third party
licensor, to make, have made, use, market, sell, offer to sell, lease, import and export products in the same fields.
Unless earlier terminated, the License Agreement will expire on a country-by-country basis with respect to a product upon the later of (a) the expiration
of the last to expire valid claim of a patent or patent application covering such product in such country or (b) 10 years after the first commercial sale of
such product in such country, provided that the License Agreement shall not expire later than March 25, 2040. The Company may terminate the License
Agreement in its entirety at any time for convenience upon a certain number of days’ written notice. BCM may terminate the License Agreement in its
entirety for the Company’s uncured material default.
Under the License Agreement, BCM transferred to the Company control of all filing, prosecution and maintenance of the patent rights licensed by the
Company, and the Company is responsible for all related costs and expenses during the term of the License Agreement. BCM also transferred to the
Company the right of enforcement against third parties for any suspected infringement of any claims in the patent rights or misuse, misappropriation,
theft or breach of confidence of other proprietary rights. The Company also reimbursed BCM for costs and expenses (including reasonable legal fees
and expenses) incurred prior to the effective date of the License Agreement with respect to the filing, prosecution and maintenance of the patent rights
licensed by the Company, to the extent not already paid by the Company under the A&R License Agreement.
Under the License Agreement, the Company must use commercially reasonable efforts to develop and commercialize one or more products in certain
countries. As partial consideration for the rights conveyed by BCM under the License Agreement, the Company paid BCM a non-refundable license fee
of $125,000. During the term of the License Agreement, the Company is obligated to pay BCM a non-refundable annual license maintenance fee of (a)
$20,000 for the first through fourth anniversary of the effective date of the License Agreement, and (b) $40,000 for the fifth anniversary of the effective
date and continuing thereafter, but beginning with the fifth year, license maintenance fees are fully creditable against royalty revenue due in the
applicable year. The Company is required to pay certain milestone payments upon the achievement of specified clinical, regulatory, and sales
milestones. In the event that the Company is able to successfully develop, launch and commercialize multiple products under the License Agreement,
total milestone payments could exceed $30.0 million. BCM is also eligible to receive tiered royalties at percentage rates ranging from less than 1% to
the low single-digits, on net sales of any products that are commercialized by the Company or its sublicensees that incorporate, utilize or are made with
the use of, the intellectual property licensed by the Company. To the extent the Company sublicenses its license rights under the License Agreement,
BCM would be eligible to receive tiered sublicense income at percentage rates in the mid-single to low double-digits.
The foregoing description of the License Agreement is qualified in its entirety by reference to the complete text of such License Agreement, which the
Company intends to file with the SEC as an exhibit to the Company’s Annual Report on Form 10-K for the year ended December 31, 2020.

First Amendment to the Amended & Restated Exclusive License Agreement
On November 30, 2020, the Company also entered into the First Amendment (the “License Amendment”) to the A&R License Agreement, effective on
the same date. Under the License Amendment, the Company assumed responsibility from BCM for the filing, prosecution and maintenance of the patent
rights licensed by the Company from BCM under the A&R License Agreement that are in common with the License Agreement. Further, BCM also
transferred to the Company the right of enforcement against third parties for any suspected infringement of any claims in such patent rights or misuse,
misappropriation, theft or breach of confidence of other proprietary rights.
The foregoing description of the License Amendment is qualified in its entirety by reference to the complete text of such License Amendment, which the
Company intends to file with the SEC as an exhibit to the Company’s Annual Report on Form 10-K for the year ended December 31, 2020.
Research Collaboration Agreement with BCM
On November 30, 2020, the Company also entered into a Research Collaboration Agreement (the “Research Agreement”) with BCM, effective on the
same date, under which the Company agreement to pay BCM for performing certain research activities under the direction of Dr. Ann Leen commencing
on January 1, 2021 and continuing for a three-year period thereafter. The Research Agreement requires the Company to make payments to BCM totaling
approximately $2.0 million per year, for a total of approximately $6.0 million over the term of the Research Agreement.
The foregoing description of the Research Agreement is qualified in its entirety by reference to the complete text of such Research Agreement, which
the Company intends to file with the SEC as an exhibit to the Company’s Annual Report on Form 10-K for the year ended December 31, 2020.
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